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In 2007 and 2008 I had 2 of the most remarkable years of my trading career. That’s
saying something, since | have been at this game since 1967, trading the most dangerous
markets the world has to offer. Then 2009 came along and everything I was doing seemed to
miss the mark. T could manage not losing but winning seemed harder than ever.

It took me 2 years to figure out that Skynet had taken over our markets and I was no
longer a cagy trader but a pawn in a game that had been stood on its head by high frequency
traders and algorithmic robots. Then I remembered what one of my mentors told me many
years ago. They can lie... They can cheat... but they cannot hide.

I was always a good tape reader but now I was paying more attention to the flow of
prices.

Fortunately, by applying order flow techniques | was able to beat them at their own
game. Analysis of the foot prints they leave led me to make relatively small adjustments to
my trading style and the world of trading was mine again.

In today’s markets ignoring order flow is suicidal and understanding segments of it are

what the book “Trading Order Flow” is all about.

Joe DiNapoli Godfather of Fibonacci techniques
June 5 2019
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Commodity hedge fund loses $400m in
oil slide

By Sam Jones in London

«% Share ~ KX Author alerts ~ B Print g’ Chp

Clive Capxtal the world’s largest commodlty hedge fund, has been left nursing losses
of more than $400m as a result of the collapse in the price of oil last week.

London-based Clive — which manages an estimated $5bn of client money — is the
biggest of several large hedge funds believed to be reeling after the unexpected sell-
off hit markets late last week.

u n m Others, including Astenbeck Capital, the Phibro-owned
fund run by Andrew Hall, are thought to have taken
double-digit percentage point losses to their portfolios,
More according to investors.

ON THIS STORY
In depth Hedge funds
Oil leads commodities price

The scale of the losses demonstrates that even the
savviest investors in commodities were wrongfooted by

plunge the correction, one of the sharpest one-day falls on
Hedge funds gain on Libya turmoil record.
In depth Gil

In a letter sent to investors on Friday and seen by the

IN COMMODITIES N R . i . .
Financial Times, Clive said it was down 8.9 per cent on

Oil at 6-year low as commodities

tumbie the week after what it called “extraordinary” price

US crude oil prices dive below $40 movements on Thursday. Clive’s management said it
2 batrey was at a loss to explain what had caused crude oil
Gold regains haven allure in equity markets to be “annihilated”

rout -

Crude’ losing streak nears . . -

milestone Clive’s letter said: “The move in Brent represented

about a 5 standard deviation move, while WTI was a 4
standard deviation move”. A five standard deviation
daily move is an exceptionally rare event.

! ; Ve “Economic data were soft early in the week though
th micro news for oil continued to be bullish. Indeed
there was news out earlier in the week of further

supply disruptions in Yemen and a substantial
technical supply outage in the UAE,” the fund said.
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